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Economy
____________________________________________________________________________
p.2 NEW REPORTS ISSUED BY GOLDMAN SACHS AND BANK OF AMERICA ON LEBANON
New reports on Lebanon were issued by Goldman Sachs and Bank of America. The GS report says Saudi-
Iran deal positive for political dynamics, but break-through does not appear imminent. 

Also in this issue
p.3 MoU Signed between Lebanon, Greece and Cyprus for tourism sector cooperation
p.3 Lebanon signs deal with Iraq for additional fuel supply amid efforts to improve the electricity sector

Surveys
____________________________________________________________________________
p.5 WFP SAYS FOOD INSECURITY EXPECTED TO AFFECT 42% OF THE TOTAL POPULATION BY 
APRIL 2023 
A new report by the World Food Program (WFP) says Lebanon is entering its fourth year of a severe 
economic, political, and social crisis while also hosting the largest number of refugees per capita in the 
world. 

Also in this issue
p.6 Fitch Solutions forecast a negative outlook for the Lebanese telecommunications market

Corporate News
____________________________________________________________________________
p.7 BALANCE SHEET OF FINANCIAL INSTITUTIONS TOTALS US$ 469.4 MILLION AT END-
MARCH 2023
The drilling efforts for oil and gas in Lebanon’s bloc 9 are set to start in September of this year with results 
of a discovery, if any, being disclosed before the end of 2023. 

Also in this issue
p.8 Alternative energy project and CT-scan center inaugurated at Minieh hospital
p.8 Berytech launches the DAWERR IC23

Markets In Brief
____________________________________________________________________________
p.9 MARKETS IN BRIEF: LP/US$ BLACK MARKET RATE REMAINING STABLE FOR TWO MONTHS 
DESPITE LINGERING POLITICAL AND ECONOMIC UNCERTAINTIES
Amid a cloudy domestic political outlook, lack of will to implement reforms, and rising uncertainties about 
Lebanon’s ability to secure the IMF’s Board approval for an EFF agreement, and while the Central Bank of 
Lebanon is continuing to inject cash US dollars via the “Sayrafa” platform, a status quo mood swayed over 
the parallel FX market this week, while equities posted price rebounds and Eurobonds dived deeper into 
the red. In details, the LP/US$ black market rate continued to hover between LP/US$ 94,300 and LP/US$ 
94,500 on Friday, with no change relative to the end of last week, as BDL continued to intervene as a seller 
of the greenback via “sayrafa” at relatively high volumes, with the average daily trading volume exceeding 
the US$ 100 million level over this week. At the level of the equity market, the BSE reported price gains of 
1.1% following three consecutive weeks of price contractions, while the total turnover contracted by 4.0% 
week-on-week to reach US$ 8.4 million. Finally, Lebanese Eurobonds plunged deeper into the red, with 
prices sliding back to year-end 2022 levels of 5.750 cents per US dollar, amid lingering domestic economic 
and political uncertainties.
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ECONOMY
___________________________________________________________________________________
NEW REPORTS ISSUED BY GOLDMAN SACHS AND BANK OF AMERICA ON LEBANON

A new report on Lebanon was issued by Goldman Sachs. It says Saudi-Iran deal positive for political dynamics, 
but break-through does not appear imminent. 

Since reaching a staff-level agreement with the IMF in April of last year, the political environment has prevented 
progress on the extensive prior actions required by the IMF before final Executive Board approval. Elections in 
May 2022 saw Najib Mikati return as prime minister designate, but he has yet to form a government, with the 
current cabinet acting in a caretaker capacity with limited ability to legislate. On October 31, President Michel 
Aoun’s six-year term came to an end, with parliament failing to elect a successor after repeated attempts, leaving 
Lebanon at the verge of what the outgoing president called “constitutional chaos”. 

Goldman Sachs thinks the restoration of diplomatic ties between Saudi and Iran could help break the impasse, 
with both countries able to bring substantial political pressure to bear on local political allies. But there has 
been little evidence of this to date, and we believe it could be some months before a functioning government 
is restored. Even then, the ability of any incoming government to push through parliament the necessary prior 
actions to secure an IMF deal is doubtful, in their view. In short, they are not optimistic that a resolution to 
Lebanon’s economic crisis (and its default) is likely in the foreseeable future. 

Meanwhile, security risks along Lebanon’s border with Israel have increased sharply in the past month. The Israeli 
government blamed Hamas for a barrage of rockets fired from southern Lebanon and retaliated with limited, 
targeted strikes. A more serious escalation has been avoided on this occasion, but the episode serves as a 
reminder that the risk of a larger conflict is ever-present, and of the regional dimensions that such a conflict could 
take on, as per Goldman Sachs.

On another note, a new report was issued by Bank of America on Lebanon. It says that following the maritime 
border agreement in October 2022, offshore gas exploration results for block nine are expected in 4Q23. Scenarios 
range from Lebanon only being able to supply the domestic market for a decade, to Lebanon becoming a major 
regional gas exporter by the early 2060s. At an illustrative export price of US$10/mm BTU, they estimate this 
implies average annual exports proceeds over 15 years could range between US$0.2bn (0.9% of 2022e GDP) and 
US$ 4.0bn (19.8% of 2022e GDP). The latter could close the current account deficit that stood at US$ 4.2bn in June 
2022. 

Exploratory drilling results for block four were disappointing. The remaining eight blocks are struggling to 
secure bids in the second licensing round due by June 2023. Infrastructure needed to export or supply domestic 
plants is missing and could be costly. Governance is a key risk. Gas proceeds could facilitate the financial sector 
restructuring by compensating large depositors, raising equity considerations. Gas proceeds could be used by 
the political class as a substitute for reform, rather than a complement for it according to the report. 

Offshore gas presents mixed news for bondholders. A sovereign typically has avenues to shield such revenue 
streams. It could make the recipient of these streams a separate legal entity (for instance, a Sovereign Wealth 
Fund). This could force bondholders seeking to attach these assets to undertake an “alter ego” analysis. A 
sovereign could also shield an asset by pledging it, for instance for a pre-existing debt. The negative pledge 
clause in eurobond documentations is unlikely to be effective to prevent this. A possible use of gas assets could 
be in the form of a Value Recovery Instrument to be issued in a potential debt restructuring to offer upside for 
bondholders as per the Bank of America report. 
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MOU SIGNED BETWEEN LEBANON, GREECE AND CYPRUS FOR TOURISM SECTOR 
COOPERATION

A Memorandum of Understanding (MoU) was signed between Lebanon, Greece and Cyprus for cooperation in 
their respective tourism sectors. The MoU was signed between the Lebanese Caretaker Minister of Tourism, the 
Cypriot Deputy Minister of Tourism and the Greek Minister of Tourism during a meeting in Athens. 

The MoU aims to strengthen cooperation between all three sides in the sector and included an agreement for 
their participation in tourist exhibitions, seminars, conferences and promotional events taking place in any of 
the participants’ countries. Additionally, the cooperation of the three states in international organizations was 
tackles in the memorandum. 

Close cooperation and the exchange of know-how in the field of research were agreed upon. The aforementioned 
know-how exchange will tackle the development of thematic tours in special interest tourism with a focus on 
religious, cultural and health & wellness tourism. The end goal of this step is joint tourism packages between 
the countries. 

It is worth noting that the three sides of the agreement share a lot of cultural and religious history. The 
Phoenicians and Assyrians transported cultural elements of the late Bronze Age from the Near East to Greece in 
early history and introduced alphabetic writing to the Mediterranean. Greece had an impact on Lebanon which 
remains to this day through ties between the country and the Greek Orthodox Church in Lebanon. Cyprus was 
also influenced by Greece as it was part of the Ancient Greek Empire where the island was said to have been 
the birthing place of the goddess Aphrodite. The three countries were also part of the Roman Empire and the 
Ottoman Empire later on. This makes these countries highly tied in historical culture and religion which would 
attract to tourists interested in these segments.

Concurrently, an agreement was made for the exchange of expertise for the implementation of best practices in 
the tourism sector. The exchange of information regarding legislations in order to protect natural resources and 
cultural heritage as well as to support the education and training of workers in the sector was tackled as well. In 
parallel, the sharing of information on the implementation of new practices by any of the participating states is 
part of the agreement in the MoU.

______________________________________________________________________________
LEBANON SIGNS DEAL WITH IRAQ FOR ADDITIONAL FUEL SUPPLY AMID EFFORTS TO 
IMPROVE THE ELECTRICITY SECTOR

Three agreements have been made between the Lebanese Caretaker Minister of Energy and Water and the Iraqi 
Council of Ministers to provide Lebanon with additional fuel. These deals were discussed during the former’s 
visit to Iraq and was discussed with the Iraqi Prime Minister and other relevant ministers. 

The deals include a deferred payment system for six months post-receipt date which will be remunerated 
without financial interest and at a competitive market price. The contents of the deals can be summarized in 
these three points:

- The securing of all remaining quantities in the fuel oil supply agreement with Lebanon which operates on a 
four-batch basis between July and October. This move will bring the monthly heavy fuel oil supply to 160,000 
tons/month, up from a prior 80,000 tons/month effectively doubling the monthly supply.

- A 50% increase in heavy fuel oil supplied for this year under an existing deal, bringing total supply up to 1.5 
million metric tons.

- A commercial deal for the provision of 2 million metric tons of crude oil per annum. 
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It is worth noting that Iraq and Lebanon signed a heavy fuel oil deal in July 2021 that states Iraq’s provision 
of fuel to Lebanon in exchange for services (healthcare services for Iraqi people for example). Under the deal, 
after the receipt of the heavy fuel oil by Lebanon, the oil is then swapped for gas oil used to power up its 
electricity generation plants. This came as Lebanon’s electricity sector, which was already under performing 
before the onset of the crisis, was almost inexistent at the time as the government couldn’t fund the purchase 
of fuel post-2019. 

These steps come as part of the Ministry of Energy and Water’s (MoE) efforts to restart the state’s production 
of electricity. Since the beginning of 2023, a series of actions, deals and decisions have been taken to bolster 
the sector and feed its gridlines. Among them are the US$ 116 million treasury advance taken in January in 
order to supply four hours of electricity to citizens, the launching of renewable energy certification mechanism 
(through I-REC certificates) as well as cooperation with the private sector to supply solar energy to the national 
gridline among others. 

Additionally, a Mediterranean Energy Regulators (MedReg) delegation was received by the Lebanese Caretaker 
Minister of Energy and Water in order to offer the latter insight and knowledge from expertise. This comes as 
the MoE has prepared an organizational structure foe the members of the board of directors of the sector’s 
regulatory body and has opened the door for applications of which it has received around 60 so far. During the 
meeting, MedReg has reviewed and evaluated the applications and has recommended the extension of the 
submission period for three months, which has been agreed on. 

MedReg is an association that groups 27 different regulatory bodies from 22 countries. The association is 
concerned with bodies that regulate the energy sectors of countries on the Mediterranean basin.

As per the President of MedReg, members of the association have gone through similar processes and 
practices in the past with the aim to create a functional and competitive market. The association has offered 
its support to the MoE in order to execute the first steps required for that goal and to complete the transitional 
period which will lead to a fair and competitive market. These steps, upon completion, will provide reliable and 
reasonably priced energy to the Lebanese population through an efficient and fair market. 

These efforts that are taking place within the sector have already shown a partial recovery in electricity 
production and supply. The restructuring and improvement of the Lebanese energy sector is part of the IMF’s 
reform policy towards Lebanon in order to secure an aid package, which explains the restarting of activity in 
the sector. However, recovery remains sluggish and in order to make the sector viable, privatization or semi-
privatization efforts as well as additional sustainable and long-term solutions need to be implemented. 
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_______________________________________________________________________________
WFP SAYS FOOD INSECURITY EXPECTED TO AFFECT 42% OF THE TOTAL POPULATION BY 
APRIL 2023

A new report by the World Food Program (WFP) says Lebanon is entering its fourth year of a severe economic, 
political, and social crisis while also hosting the largest number of refugees per capita in the world. Record-high 
global food and fuel prices have added to the country’s already dire situation.

These crises have led to high levels of poverty and food insecurity amongst both Lebanese and refugee 
communities. The first integrated Food Security Phase Classification (IPC) for Lebanon in September 2022 found 
that 1.29 million Lebanese and 700,000 Syrian refugees –37 percent of the total population –are facing acute 
food insecurity. As the economic crisis continues to worsen, and food prices increase, food insecurity is expected 
to affect 1.46 million Lebanese and 800,000 Syrian refugees (42% of the total population) by April 2023.

Basic living conditions are in continuous decline. The 2022 Vulnerability Assessment of Syrian Refugees found 
that 90 percent of Syrian refugee families were in need of humanitarian assistance to survive, with the most 
basic needs out of reach due to inflation. Based on WFP’s Household Deprivation Score, 60% of the Lebanese 
population was multi-dimensionally deprived in August 2022, up from 53% in December 2021 as per the report.

WFP is at the forefront of the response to Lebanon’s economic and refugee crisis, which supported 2 million 
of the most vulnerable Lebanese and refugees in 2022 to meet their food and other essential needs. WFP is 
maintaining its assistance to vulnerable communities in 2023, targeting 2.4 million people.

Lebanon’s public education sector continues to face challenges caused by the economic crisis. Since late 
2020, teachers have gone on strike multiple times for higher wages and improved working conditions. For the 
2022/2023 school year, only 46 of the required 120 school days have taken place so far. WFP’s school feeding 
activities did not take place in January as schools were closed due to a teachers’ strike.
 
Diversification of redemption points (e.g., installing more ATMs and including money transfer agents) and 
increased monitoring and crowd control helped to reduce travel time and cost for people to redeem cash 
assistance in 2022. Despite mitigation measures, redemption remains a challenge due to continued depreciation 
of the LBP and liquidity issues at ATMs, and the higher volume of cash-outs and harassment or tensions with 
other ATM users.

In 2022, WFP and sector partners reached 2.1 million refugees and Lebanese through cash and food assistance. 
In addition, more than 36,000 small-scale farmers benefitted from agricultural livelihoods intervention including 
trainings, provision of inputs, and rehabilitated infrastructure and assets according to the report.
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_______________________________________________________________________________
FITCH SOLUTIONS FORECAST A NEGATIVE OUTLOOK FOR THE LEBANESE 
TELECOMMUNICATIONS MARKET

A new report was issued by Fitch Solutions on the Telecommunications sector. The report says that despite the 
potential for long-term growth, Fitch Solutions forecast a negative outlook for the Lebanese telecommunications 
market. 

The lack of competition in the fixed and mobile markets as well as regulatory constraints will continue to 
negatively affect the forecast according to Fitch. Ogero remains the country’s only fixed-line service provider 
and Alfa and Touch are the two mobile internet service providers. However, a more immediate threat to their 
forecast is high inflation, resulting in an increased demand for higher wages from telecommunications workers. 
Despite these issues, they expect telecoms operators to continue investing in the expansion of their 4G and 5G 
networks in an attempt to increase their revenue streams. Fixed line-services will decline as the fixed-to-mobile 
substitution continues.

Fitch Solutions estimates that the Lebanese mobile market ended 2022 with approximately 4.28mn subscribers, 
up by 0.32% year-on-year. Mobile population penetration stood at 78% at the end of 2022, up from 76.4% at the 
end of 2021.

The report undertakes a SWOT analysis for the sector. It indicates, at the level of strengths, the following points:

• Well educated and predominantly urban population.
• Historically strong uptake of 4G mobile broadband services.
• Pent-up demand for premium fixed connectivity solutions, such as fibre.

At the level of weaknesses, the report mentions the following:

• Inflation remains very high, weighing on consumer spending power as well as operators' capex
Budgets.
• The government's tight control of the telecoms sector, its inability to finance digital infrastructure projects and 
its reluctance to procure international assistance restricts innovation.
• Inefficient infrastructure and rapidly-increasing oil prices limits local power generation capabilities, on which 
the country's communications and technology sectors depend.

With respect to opportunities, the report mentions the following:

• Liberalization of the sector, if implemented, has the potential to unlock much needed capital.
• Investment in new submarine cable connections will boost data services, but uptake will be constrained by 
power and last-mile infrastructure shortfalls in the medium term. 
• Investment in IPTV shows demand for pay-TV services.

As to threats, the report highlights the following:

• Uncompetitive tariffs for services across all segments limit market growth and poses downside
risks to forecasts.
• The political outlook in Lebanon does not support the creation of long-term goals to develop the telecoms 
sector or support the development of genuine competition.
• Depressed incomes and living standards hampered by economic crisis will encourage widespread migration.
• Sectarian divide and simmering popular opposition to government will keep domestic tensions high.
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CORPORATE NEWS
_______________________________________________________________________________
BALANCE SHEET OF FINANCIAL INSTITUTIONS TOTALS US$ 469.4 MILLION AT END-MARCH 2023

According to the latest statistics issued by the Central Bank of Lebanon, the total balance sheet of financial 
institutions amounted to US$ 469.4 million at end-March 2023, registering a drop of 58.2% against its figure at 
end-2022.

It is worth noting that effective February 1st 2023, the Lebanese Pound was re-pegged at the rate of LP 15,000/
US$ from a prior LP 1,507.5/US$. This in turn affects the total valuation of assets and liabilities as they are initially 
given in local currency.

In details, currency and deposits with Central Banks were registered at US$ 29.3 million at end-March 2023 
down from US$ 95.7 million at end 2022.

Claims on resident customers dropped in March 2023 by 56.4% reaching US$ 233.4 million, with respect to US$ 
534.8 million at end-2022. Claims on non-resident customers at end-March 2023 dropped by 40.2% with respect 
to end-2022, standing at US$ 7.3 million.

Claims on resident financial sector stood at US$ 128.9 million as at end-March 2023 decreasing by 53.6% from 
its figure by end-2022. Claims on non-resident financial sector reached US$ 39.2 million at end-March 2023, 
revealing a decrease of 8.9% when compared to its level at end-2022.

Claims on the public sector recorded US$ 0.2 million at end-March 2023, registering a drop of 98.0% from its 
figure at end-2022.

Securities portfolio dropped to US$ 11.3 million at end-March 2023, down by 68.6% from its registered figure 
at end-2022.

Tangible assets retreated by 79.9% at end-March 2023 with respect to end-2022, reaching US$ 9.7 million. 
Similarly, intangible assets decreased drastically from US$ 56.0 million at end-2022 to US$ 6.6 million at end-
March 2023, showing a drop of 88.2%.

On the liabilities side, resident customer deposits contracted by 35.2% registering US$ 124.0 million at end-
March 2023, against US$ 191.3 million at end-2022. Non-resident customer deposits contracted by 8.2% at end-
March 2023 to stand at US$ 5.5 million.

Resident financial sector liabilities stood at US$ 48.7 million at end-March 2023, representing a considerable 
decrease of 53.7% from end-2022. Non-resident financial liabilities dropped from US$ 56.3 million at end-2022 
to US$ 27.2 million at end-March 2023, decreasing by 51.7%.

Public sector deposits hiked to US$ 5.1 million at end-March 2023, witnessing an increase of 112.6% from its 
figure by end-2022.
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Debt securities issued recorded US$ 3.6 million at end-March 2023 against US$ 0.6 million by end-2022.

Capital accounts reported US$ 167.3 million at end-March 2023, dropping down from US$ 502.5 million at end-
2022, which shows a decrease of 66.7%.

_______________________________________________________________________________
ALTERNATIVE ENERGY PROJECT AND CT-SCAN CENTER INAUGURATED AT MINIEH HOSPITAL

A CT-scan center as well as an alternative energy project for the Minieh Governmental Hospital were inaugurated 
by the Lebanese Caretaker Minister of Public Health. These projects were funded through donations by Japan 
and implemented by the United Nations Office for Service Projects (UNOPS). The inauguration was attended by 
the Japanese Ambassador to Lebanon, the Head of the High Relief Commission (HRC), The District Commissioner 
of Minieh-Danniyeh, The Head of the Municipalities of Minieh and surrounding areas, Hospital and Medical Staff 
as well as residents from the region.

The donations are regarded as crucial for the provision of diesel fuel which allowed the transfer of funds towards 
other vital needs and priorities for the continuity of the hospital. The Minieh Governmental Hospital (MGH) 
services circa 120,000 people and having been without a CT-scan center for three years, has constituted a 
burden on patients who have had to go to other centers to get scanned, as per the Director of MGH. 

The Director of MGH additionally hoped for continued support to secure other crucial facilities which the 
hospital lacks, such as the cardiac catheterization department and dialysis department. 

The alternative energy project comes in light of Lebanon’s severe electricity shortage and works to improve the 
Ministry of Public Health’s (MoPH) capabilities. The project has installed solar energy systems which will produce 
266 kilowatts. This in turn will cover between 20-30% of the energy consumption of targeted hospitals in the 
governorates of the North, Bekaa and Nabatiyeh. An additional 544 medical equipment and 13,000 bulbs were 
provided to the hospitals. The aim of the project is to reduce the impact of power outages and operational costs 
on the hospitals. The project is expected to improve access of circa 436,000 individuals to better healthcare 
services, as per the Representative and Director of UNOPS in Lebanon. 

Japan’s support comes as government hospitals are regarded as the backbone of the country’s health sector. In 
turn and considering the increasing role of public sector hospitals, Japan has provided solar energy systems and 
basic medical equipment in hopes that this will contribute to the sustainability of healthcare services access to 
the vulnerable population, as per the Japanese Ambassador to Lebanon. 

According to the Lebanese Caretaker Minister of Public Health, these types of projects are crucial for multiple 
reasons. The aid that has been provided will contribute to the reduction of energy costs on the hospital and the 
reallocation of funds towards other pressing matters. Primary healthcare programs stand as the second pillar of 
the MoPH National Health Strategy and stands as an important step towards achieving comprehensive health 
coverage. Additionally, partnerships in the sector are key in order to optimize resource usage and improve 
health outcomes. 

_______________________________________________________________________________
BERYTECH LAUNCHES THE DAWERR IC23

Berytech has launched the DAWERR Innovation Challenge 2023 (IC23) under the DAWERR activity which is 
funded by the United States Agency for International Development (USAID). The IC23 tackles the challenges of 
sorting at source by communities & businesses as well as selective collection of pre-sorted organic waste by the 
municipalities or private sector that are experienced in the solid waste management sector of Lebanon. 

Eligible companies need to be startups or Small and Medium Enterprises (SMEs) who are registered or 
unregistered with a Minimum Viable Product (MVP) tackling one or both of the challenges, has members 
residing in Lebanon with at least two co-founders and a team composed of multidisciplinary experts. The teams 
will submit Expressions of Interest (EOIs) with propositions to solve the given issues. 

The IC23 is composed of two phases and upon graduation from the second phase, companies will have the 
opportunity to receive US$ 20,000 of funding to pilot and scale their solutions. This funding comes after two 
prior funding rounds, the first stage where six shortlisted startups could receive an in-kind grant of US$ 750 and 
the second stage where 3 shortlisted startups could receive an in-kind grant of US$ 5,000. 
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 CAPITAL MARKETS
______________________________________________________________________________
MONEY MARKET: LARGE WEEKLY EXPANSION IN CURRENCY IN CIRCULATION 

The overnight rate, which is a non-cash rate on the money market, rose from 7% last week to 15% this week, 
while the cost of LP cash remained stable at 1.5%-2.5%.

In parallel, the latest monetary aggregates released by the Central Bank of Lebanon for the week ending 4th of 
May 2023 showed that the currency in circulation expanded significantly by LP 6,991 billion, and total resident 
banking deposits rose by LP 4,987 billion week-on-week. This is mainly attributed to a large expansion in total 
LP resident deposits of LP 6,949 billion amid a LP 6844 billion rise in LP demand deposits and a LP 105 billion 
increase in LP saving deposits, while foreign currency resident deposits contracted by LP 1,962 billion (the 
equivalent of US$ 131 million as per the official rate of LP 15,000). Within this context, the money supply in its 
broadest sense (M4) expanded significantly by LP 11,504 billion over the covered week, mainly due to the large 
increase in the currency in circulation. 

______________________________________________________________________________
TREASURY BILLS MARKET: NOMINAL WEEKLY SURPLUS OF LP 240 BILLION 

The latest Treasury bills auction results for value date 18th of May 2023 showed that the Central Bank of 
Lebanon allowed banks to subscribe in full to the six-month category (offering a yield of 4.00%), the three-year 
category (offering a coupon of 5.50%) and the seven-year category (offering a coupon of 6.50%).

The Treasury bills auction results for value date 11th of May 2023 showed subscriptions of LP 406 billion, fully 
allocated to the Central Bank of Lebanon and distributed as follows: LP 68 billion in the three-month category 
(offering a yield of 3.50%), LP 337 billion in the one-year category (offering a yield of 4.50%) and LP 1 billion 
in the five-year category (offering a coupon of 6.00%). These compare to maturities of LP 166 billion, which 
resulted into a nominal weekly surplus of LP 240 billion.

______________________________________________________________________________
FOREIGN EXCHANGE MARKET: CALM MOOD CONTINUES TO GOVERN PARALLEL FX MARKET 

The LP/US$ black market rate remained stable at LP/US$ 94,300-LP/US$ 94,500 on Friday, as the Central Bank 
of Lebanon continued to inject cash US dollars via the “Sayrafa” platform in relatively high volumes. In fact, the 
total trading volume averaged US$ 123 million this week compared to a higher daily average of US$ 140 million 
in the previous week. 

Concurrently, BDL maintained the “Sayrafa” rate at LP/US$ 86,300 during this week. Accordingly, the spread 
between the LP/US$ Sayrafa rate and the black FX market rate remained quoted around LP 8,100 at the end 
of this week.
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On the other hand, the Central Bank of Lebanon’s latest bi-monthly balance sheet ending 15th of May 2023 
showed that BDL’s liquid FX reserves rose by US$ 101 million over the first half of the month to reach circa US$ 
9.5 billion. This came along with a LP 7.1 trillion expansion in the currency in circulation outside BDL over the 
first half of May 2023.

______________________________________________________________________________
STOCK MARKET: PRICE REBOUNDS ON EQUITY MARKET THIS WEEK 

The Beirut Stock Exchange registered price rebounds this week, as reflected by a 1.1% increase in the price 
index. Four out of six traded stocks posted price gains, while one stock recorded price falls and another stock 
saw no price change week-on-week. 

A glance on individual stocks shows that Bank Audi’s “listed” shares led the advance on the BSE this week, 
posting strong price gains of 13.3% to close at US$ 1.70, followed by Byblos Bank’s “listed” shares with +7.1% 
to US$ 0.75, Solidere “B” shares with +2.1% to US$ 82.05 and Solidere “A” shares with +0.5% to US$ 81.75. In 
contrast, Byblos preferred shares 2009 registered large price falls of 21.0% week-on-week, closing at US$ 29.99. 
BEMO’s “listed” share price remained stable at US$ 1.15.

As to trading volumes, the BSE total turnover contracted slightly by 4.0% week-on-week, moving from US$ 8.5 
million last week to US$ 8.4 million, noting that Solidere shares continued to capture the lion’s share of activity 
(99.36%).

EXCHANGE RATES

Source:  Bank Audi’s Group Research Department

19/05/2023 12/05/2023 30/12/2022
LP/US$ 15,000.00 15,000.00 1,507.50 ⬌
LP/£ 18,615.00 18,798.00 1,813.97 ⬆
LP/¥ 108.54 111.30 11.27 ⬆
LP/SF 16,611.30 16,819.91 1,628.67 ⬆
LP/Can$ 11,130.90 11,118.52 1,108.21 ⬇
LP/Euro 16,183.50 16,369.50 1,603.83 ⬆

TREASURY BILLS

19/05/2023 12/05/2023 30/12/2022
3-month 3.50% 3.50% 3.50% ⬌
6-month 4.00% 4.00% 4.00% ⬌
1-year 4.50% 4.50% 4.50% ⬌
2-year 5.00% 5.00% 5.00% ⬌
3-year 5.50% 5.50% 5.50% ⬌
5-year 6.00% 6.00% 6.00% ⬌
7-year 6.50% - 6.50%

Nom. Subs. (LP billion) 406 1

Short-term (3&6 mths) 68 -

Medium-term (1&2 yrs) 337 -

Long-term (3 yrs) 1

Long-term (5 yrs) 1 -

Maturities 166 193

Nom. Surplus/Deficit 240 -192

Sources:  Central Bank of Lebanon, Ministry of Finance
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_________________________________________________________________________________
BOND MARKET: LEBANESE EUROBONDS PLUNGING DEEPER INTO RED

Lebanese Eurobonds plunged deeper into the red this week on rising bets about low recovery rates. In details, 
sovereigns posted across-the-curve price contractions of 0.13 pt week-on-week, reaching 5.750 cents per US 
dollar on Friday as compared to 5.875 cents per US dollar at the end of last week. This came within the context 
of a cloudy domestic political outlook, a very slow progress in implementing reforms, and rising uncertainties 
about Lebanon’s ability to reach a final agreement with the IMF and secure much-needed international 
financial support.

AUDI INDICES FOR BSE

Sources: Beirut Stock Exchange, Bank Audi’s Group Research Department

19/05/2023 12/05/2023 30/12/2022
Market Cap. Index 783.55 775.04 614.50 ⬆
Trading Vol. Index 74.29 77.38 96.84 ⬇
Price Index 164.49 162.71 129.00 ⬆
Change % 1.10% -3.34% 1.30% ⬆

19/05/2023 12/05/2023 30/12/2022
Market Cap. $m 18,589 18,387 14,578 ⬆
No. of shares traded (Exc. BT) 136,569 405,109 187,711 ⬇

Value Traded $000   (Exc. BT) 8,183 8,524 6,415 ⬇

o.w. : Solidere 8,131 7,819 6,349 ⬆
          Banks 52 705 66 ⬇
          Others 0 0 0 ⬌

Source:  Bank Audi’s Group Research Department

EUROBONDS INDICATORS

19/05/2023 12/05/2023 30/12/2022

Total tradable size $m 31,793 31,793 31,793 ⬌
o.w.: Sovereign bonds 31,314 31,314 31,314 ⬌
Bid price (cents per US dollar) 5.75 5.88 5.50-5.88 ⬇
Average Life 5.05 5.06 5.34 ⬇
Yield on US 5-year note 3.74% 3.38% 3.94% ⬆
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INTERNATIONAL MARKET INDICATORS

Sources: Bloomberg, Bank Audi's Group Research Department

19-May-23 12-May-23 31-Dec-22 Weekly 
change 

Year-to-date 
change

EXCHANGE RATES

YEN/$  137.99  135.70  131.11 1.7% 5.2%

$/£  1.245  1.246  1.208 -0.1% 3.0%

$/Euro  1.081  1.085  1.071 -0.4% 0.9%

STOCK INDICES
DOW JONES INDUSTRIAL 
AVERAGE  33,426.63  33,300.62  33,147.25 0.4% 0.8%

S&P 500  4,191.98  4,124.08  3,839.50 1.6% 9.2%

NASDAQ  12,657.90  12,284.74  10,466.48 3.0% 20.9%

CAC 40  7,491.96  7,414.85  6,473.76 1.0% 15.7%

Xetra Dax  16,275.38  15,913.82  13,923.59 2.3% 16.9%

FT-SE 100  7,756.87  7,754.62  7,451.74 0.0% 4.1%

NIKKEI 225  30,808.35  29,388.30  26,094.50 4.8% 18.1%

COMMODITIES (in US$)

GOLD OUNCE  1,977.81  2,010.77  1,824.02 -1.6% 8.4%

SILVER OUNCE  23.85  23.97  23.95 -0.5% -0.4%

BRENT CRUDE (per barrel)  75.58  74.17  85.91 1.9% -12.0%

LEADING INTEREST RATES (%)

1-month Libor  5.14  5.11  4.39 0.03 0.75

US Prime Rate  8.25  8.25  7.50 0.00 0.75

US Discount Rate  5.25  5.25  4.50 0.00 0.75

US 10-year Bond  3.67  3.46  3.87 0.21 -0.20

___________________________________________________________________________
DISCLAIMER

The content of this publication is provided as general information only and should not be taken as 
an advice to invest or engage in any form of financial or commercial activity. Any action that you 
may take as a result of information in this publication remains your sole responsibility. None of the 
materials herein constitute offers or solicitations to purchase or sell securities, your investment 
decisions should not be made based upon the information herein.

Although Bank Audi sal considers the content of this publication reliable, it shall have no liability for 
its content and makes no warranty, representation or guarantee as to its accuracy or completeness.


